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State Aid Formula & Local General Fund Tax

Woodbury, NJ 08096

In 2008, the New Jersey legislature passed a new state funding formula for schools (School Funding Reform Act -- SFRA), signed by
Governor Corzine, and ultimately upheld by the state Supreme Court to be constitutional as long as it is fully funded. Unfortunately, for
the third consecutive school year, the formula has been ignored by the state government. *

While the Woodbury City Public Schools are scheduled to
receive an increase of $232,131 to state aid, a decrease in
pre-school aid of $52,265 and a new debt service assessment
of $65,856 results in a net increase in state aid of only
$113,999 - which is less than 0.5% of this year’s budget.

This small increase still leaves the school district
short _approximately $4.5 million dollars in state aid
forthe  2011-12 school year.

The proposed budget complies with the new 2% cap on local
property tax.

Due to extraordinary healthcare expenses in the state, the
district was permitted to budget above the 2% cap, but chose
not to exercise this option..

This 2011-12 General Fund Budget with the 2% increase
equals 5.8 cents on the tax rate.
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*Currently, there is a court case challenging the state’s failure to fund SFRA.

Comparative Spending

Last year’s budget included some significant cuts to the school programs. The following statements are the most up-to-date analysis of
the Woodbury City Public Schools expenditures:

Regional Limit
Woodbury

State Average (K-12; <1800 students)
Woodbury

State Average (K-12; <1800 students)
Woodbury

Adequacy
Woodbury: Allowable Budget Amount

Woodbury: Actual Budget Amount

$21,692,436
$21,358,739

Administrative Costs
$1,761
$1,546

Total Cost Per Pupil
$13,860

$12,719

Operations & Maintenance of Plant per Pupil
$1,738
$1,323

Due to the shortfall in state aid, the district is considered to be
UNDER ADEQUACY with respect to the amount of money
being spent on the school programs to provide a state
mandated thorough and efficient education. (NJDOE Budget
Software 2011-12).

The district's administrative costs are BELOW the regional
limit provided by the New Jersey Department of Education
(NJDOE Correspondence, January 19, 2011).

The district's per pupil expenditure is LESS THAN the state
average and median for all operating types of school districts,
including K-12/less than 1800 students. (March 2010
Comparative Spending Guide).

The district's Operation and Maintenance of Plant expense per
pupil is LESS THAN the state average and median for all
operating types of school districts, including K-12/less than
1800 students. (March 2010 Comparative Spending Guide).

For the 2011-12 school year, with the minimal increase in state aid and with voter approval of the proposed change to the local school
tax, existing educational programs will be maintained. You can find detailed information on the budget at the district's website:
www.woodburysch.com.
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Tax Levy including Debt Service
General Fund Budget:

The General Fund budget results in a tax levy increase of 5.8 cents for the 2011-12 school year. This tax increase is proposed to maintain the level
of programs that exist in the schools, including services identified as important by the district's Strategic Plan.

Debt Service Budget:

The district's obligation for debt repayment varies
year-to-year. Previously approved construction and
maintenance costs are paid over an extended time
period. This portion of the budget has already been
approved by taxpayers and is not part of this April
2011 vote.

For the most recent referendum that provided district
-wide improvements, approved in December 2004,
the interest/principal payments made during the early
years of the bond were covered by state Green
Acres Funds and a $1.1 million dollar savings in

the project cost.
The taxpayer will not fund the full debt-service

amount projected for this project until the 2012-13
budget year. See chart to the right.

The phasing out of these additional monies results in
a 14.05 cent increase to the debt service tax levy,
but the average Woodbury taxpayer (home assessed
at $91,557) has realized a $703 savings due to the
Green Acres grant and overall project savings.

Total Budget Impact:

Though the result is a total increase of 19.85 cents to
the school tax levy — only the 5.8 cents for the
General Fund Budget requires voter approval.
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Ahome assessed at 591,557, below are the tax increases/decreases over the last 4 years.

School year Total Net

2008-09 2009-10 2010-11 2011-12 Increase
General Fund|-27.3 -5249.95|+10.5 596.23|483 $75.44|45.8 $53.10 -525.18
Debt Service Fund|+2 $18.31|-115 -5105.40|463 £57.95(+14.05  5128.64 £99.50
-5231.64 -59.17 5133.39 5181.74 574.32
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